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[Press Release]

Varitronix Records Increased Turnover and Profit for First Half of 2007

Automotive Business Reaches Record Levels

PRC Mobile Handset Business Recovered

2007 Interim Results Highlights
· Turnover: HK$1,155 million (2006: HK$840 million)

· Profit from operations: HK$134 million (2006: HK$103 million)

· Profit attributable to shareholders: HK$120 million (2006: HK$90 million)

· Interim dividend per share: 12 HK cents (2006: 9 HK cents) 

[20 August 2007 - Hong Kong] Varitronix International Limited and its subsidiaries (“Varitronix” or the “Group”/ Stock code: 710) today announced its first half results for 2007. For the six months ended 30 June 2007, the Group recorded a turnover of HK$1,155 million, representing a 38% increase as compared to last year’s HK$840 million. Profit attributable to shareholders was HK$120 million, an increase of 33% over the HK$90 million for the same period in 2006. The Board of Directors has recommended an interim dividend of 12 HK cents per share (2006: 9 HK cents per share).

Review

Turnover from the European market for the first half of 2007 reached $405 million, representing a 17% increase over the corresponding period in 2006. Turnover from this market has scaled new heights, with a notable increase in sales orders from the automotive and industrial product sectors. 

The North American market recorded a turnover of $60 million, representing a 21% rise over the same period in 2006. Business from this region derives mainly from customers in the industrial, medical and automotive product sectors. 

Turnover from the Mainland China and Hong Kong markets was $544 million, a 74% increase from the corresponding period last year. These markets concentrate on mobile handsets and other consumer electronic products. The performance of the Group’s mobile phone business has been successfully turned around in the first half of 2007, with business from non-major brand mobile handset manufacturers recording satisfactory progress. The Group is also actively engaged in business discussions with automotive customers in various parts of Mainland China. 
Business from Rest of Asia has soared. Sales revenue of $139 million was recorded in the first half of 2007, demonstrating a healthy increase of 24% compared to last year. This business market is primarily made up of South Korea plus other countries. Business from automotive clients in this area has been satisfactory in the first half of the year. 
Prospects

Mr Tony Tsoi, Chief Executive Officer of Varitronix remarked, “We achieved encouraging results in the first half of 2007, and have identified two market segments with great development potential. We will be capitalizing resources and putting special effort into the Automotive Display Business and Home Electrical Appliance Display Business.”   

Varitronix has years of experience in the automotive display business and its display products are capable of meeting the stringent demands of this particular group of customers. As a result, the Group is well positioned to deepen its relationships with existing customers and market high-end, color display products in order to increase revenue from this sector.

It is a trend for manufacturers of home electrical appliances in Europe to include LCD in their designs, which allows users better control of their appliances. The Group has seen an increase in enquiries and orders from these customers, and will foster the business growth of this sector.
For the TFT business, the Group’s strategy is to form strategic partnerships to acquire a secure supply of TFT panels, to which it adds high value-added elements based on its own expertise in LCD design to meet different customer needs. Its operating philosophy is to cooperate rather than compete, aiming to create more business opportunities. The recent signing of a long-term TFT panel supply agreement with the Korean-based TFT manufacturing company BOE HYDIS clearly demonstrates the Group’s development strategy in the TFT arena. 

“In the first half of 2007, the Group has experienced good business growth and sales owing partially to a thriving world economy and a flourishing consumer market, and partially to our comprehensive service and close cooperation with our customers. Armed with a number of orders in hand, we are confident that satisfactory business performance can be sustained in the latter half of the year. Hence, we have taken steps to plan for further expansion of our production capacity to meet the demand,” concluded by Mr Tsoi.
( End (
About Varitronix

Established in 1978, Varitronix is one of the world's leading manufacturers of small-to-medium-sized liquid crystal displays (LCDs). Varitronix serves customers around the world through its extensive sales network. Its manufacturing bases are located in Shenzhen and Heyuan, Guangdong Province. Varitronix holds ISO 9001, TS 16949 and ISO 14001 accreditation. The Company has been listed on The Stock Exchange of Hong Kong since 1991 (stock code: 710). Please visit www.varitronix.com for more information.

For queries: Ms Susana Chan (Tel: 2197 6153) or Ms Kristin Hsu (Tel: 2197 6130) of the Public Relations Department.
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