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Press Release

Varitronix Enters into a Binding MOU to Acquire 
South Korean TFT Manufacturer - BOE Hydis
[22 November 2007 – Hong Kong] Varitronix International Limited (“Varitronix”; Stock code: 710) has formed a Consortium with Prime View International Co., Ltd. (“PVI”, TW.8069), one of the leading small to medium sized TFT-LCD panel manufacturers in Taiwan and Alco Holdings Limited, (“Alco”, HKSE: 328) a major provider of Electronics Manufacturing Services (EMS) in Hong Kong. The Consortium has signed a binding memorandum of understanding (“MOU”) to acquire South Korean based BOE Hydis Technologies Co., Ltd. (“Hydis”), and will inject KRW260 billion (approximately HK$2,193.88 million) to acquire an estimated 95% stake in Hydis subject to the relevant regulatory approvals. The Consortium was awarded preferred bidder status after two rounds of bidding.

The market for small to medium-sized TFT panels continues to grow at an exponential rate. According to forecasts made by DisplaySearch 2005, worldwide TFT shipment volume for mobile phones is expected to grow by 27% per annum between 2004 and 2009. In view of the current vibrant TFT market and the short supply of small-size TFT-LCD panels, the Consortium members believe the proposed acquisition provides a steady supply of small-size TFT-LCD panels for their manufacturing businesses in certain related electronic products.
Mr Tony Tsoi, Chief Executive Officer of Varitronix commented, “Varitronix provides a range of industrial and consumer grade small to medium sized TFT modules suitable for a multitude of applications. Our competitive edge lies in the custom designed and diversified module production and we will enjoy further design flexibility leveraging on the stable TFT panel supply source, which will in turn benefit the expansion of our TFT business.” 

Hydis currently operates three TFT-LCD manufacturing lines comprising of Gen2.5, Gen 3, and Gen 3.5, with monthly capacities of 16K, 14K, and 67K, respectively.  Due to its proprietary AFFS (Advanced Fringe Field Switching) wide viewing angle technology, Hydis is one of the leading supplier to top tier display companies worldwide.  

Mr Tsoi added, “Our cooperation with Hydis in the past few months was smooth and fruitful. Based on this mutual understanding, we believe the proposed acquisition will bear concrete lucrative results for the companies involved.”

It is the intention of the Consortium members to form a joint venture prior to the closing of the Transaction as a holding vehicle for the Hydis investment. It has been agreed that PVI will own 78% of the future joint venture while Varitronix and Alco will each own 11% respectively. Given all Transaction related approvals will take approximately two to three months to complete, finalization of the Transaction is expected by the end of the first quarter of 2008.  

— End —
About BOE Hydis

BOE Hydis is one of the world’s leading manufacturers of TFT-LCD panels.  It launched its operations as Hyundai Electronic’s LCD business division in 1989.  In 2001, the company was spun off from Hyundai and was renamed as Hydis. Hydis was acquired by BOE Group of China in 2004.  The company went into financial difficulty in September 2006 and has since been under court receivership.  In May 2007, the Korean court approved the company’s current financial rehabilitation plan.  Located in Icheon, South Korea, BOE Hydis is the home of a R&D center where research and development activities are undertaken by 260 staff members.  Please visit www.boehydis.com for more information. 

About Varitronix

Established in 1978, Varitronix is one of the world's leading manufacturers of small-to-medium-sized liquid crystal displays (LCDs). Varitronix serves customers around the world through its extensive sales network. Its manufacturing bases are located in Shenzhen and Heyuan, Guangdong Province. Varitronix holds ISO 9001, TS 16949 and ISO 14001 accreditation. The Company has been listed on The Stock Exchange of Hong Kong since 1991 (stock code: 710). Please visit www.varitronix.com for more information.

About PVI

Established in June 1992, PVI is the leading maker of small-to-medium-sized TFT-LCD as well as e-Paper display products.  As a pioneer of TFT-LCD technology in Taiwan, PVI established Taiwan’s first TFT-LCD factory in Hsinchu, Taiwan in 1994.  PVI's TFT-LCD products have a wide range of uses, from consumer electronic devices, such as DVD players, mobile phones, global positioning devices, to industrial applications for use in the aviation and maritime industries. PVI is the global leader of eBook device with Tier one customers such as SONY, iRex and, most recently, Amazon. Its tradition of innovation now continues with the groundbreaking development and commercialization of flexible e-Paper Displays. PVI is listed in Taiwan Stock Exchange with code number 8069.
About Alco Holdings Limited
Founded in 1992, Alco Holdings Limited (“Alco”) a major provider of Electronics Manufacturing Services (EMS) to leading Original Equipment Manufacturers (OEMs) for diverse electronics products.  Alco has five production sites in Dongguan, China, to cover electronics production, plastic molding/injection, advanced packaging, and other industrial manufacturing. Certificates held by the Company include ISO 9000:2000 and ISO 14000. The Company has been listed on the Stock Exchange of Hong Kong since 1992 (stock code: 328).  Please visit www.alco.com.hk for more information.
For queries, please contact Ms Susana Chan (Tel: 852 2197 6153/ 9657 3041) of the Public Relations Department of Varitronix.

